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An investment in FS Energy & Power Fund involves a high degree of risk and

may be i P are advi: to the
investment objectives, risks, and charges and expenses of FS Energy &
Power Fund fully before i ing. The p this and

other information about FS Energy & Power Fund. Investors may obtain a
copy of the prosp free of charge at www. i com or by
contacting Franklin Square at Cira Centre, 2929 Arch Street, Suite 675,
Philadelphia, PA 19104 or by phone at 877-372-9880. Investors should read
and carefully consider all information found in the prospectus and FS Energy
& Power Fund’s other reports filed with the U.S. Securities and Exchange

C ission before i ing

This is neither an offer to sell nor a solicitation of an offer to buy the securities
described herein. No offering is made to New York investors except by a
prospectus filed with the Department of Law of the State of New York.

An offering is made only by a prospectus.

FSEP operational update

LAUNCH July 2011

CAPITAL RAISE $2.5 billion' in equity capital raised

Constructed portfolio of 120 companies
Average issuer EBITDA: $221.8 million

HOLDINGS
AS OF 6/30/14

OFFERING PRICE $11.00 per share as of September 3, 2014

INVESTORS Approximately 63,610 as of July 31, 2014

Asof iy 28, 2014,
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A FRANKLIN SQUARE
Agenda overview

n Where we are — current energy environment
u Where we are going — energy outlook

E What to do — how investors can gain access to energy investments
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Higher energy production
drives higher capital demand

Agenda overview

. AVERAGE DAILY PRODUCTION' i $6 TRILLION NEEDED (PROJECTED) TO
Where we are — current energy environment High boint Low point Recent surge i REPLACE AND UPDATE U.S. ENERGY
Bl R . % i INFRASTRUCTURE OVER NEXT 20 YEARS®
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The significant private U.S. energy market

MOST INVESTORS HAVE NOT HAD ACCESS TO PRIVATE U.S. ENERGY COMPANIES

17,700

PRIVATE U.S. ENERGY COMPANIES (98%)

350

PUBLIC U.S. ENERGY COMPANIES (2%)
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Energy demand has been resilient Demand expectations expected to grow

ANNUAL ENERGY CONSUMPTION 2014 OIL CONSUMPTION (BARRELS PER PERSON)
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Agenda overview Types of energy
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Why invest in energy and power?
Demand growth

i WORDLWIDE ENERGY DEMAND

The international energy agency projects worldwide energy demand to grow 1.2% per annum from 2010-2085.
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Natural gas consumption Sources of U.S. electricity generation, 2013

NATURAL GAS CONSUMPTION BY SECTOR, 1990-2014 [Hydro 52% ( Renewable 13%

Wind 2%
en et ot o i o Petroleum 1%
History 2012 Projections |Biomass Waste 4%
. lGeothermal 3% Nuclear 19%

dustral [Solar 2% (

- Hydropower provides more Natural Gas 27%

electricity in the U.S. than all
other renewable sources
combined

« Wind generations have
/& exhibited rapid growth due to
government policies, improved

/W‘\/“———_’_"/ technologies & reduced cost
2 Coal 39%

-
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Options for accessing the energy sector

THERE ARE LIMITED WAYS FOR INVESTORS TO ACCESS THE ENERGY SECTOR. HERE ARE
CHARACTERISTICS OF SOME OF THE COMMON WAYS:

PRIVATE OIL & GAS

MASTERLIMITED ~ ENERGY-FOCUSED Loy o

ENERGY FOCUSED

[VRCILECELI I PARTNERSHIPS — MUTUAL FUNDS PARTNERSHIPS
Sub-sector Al Generally midstream Al Generally upstream
Companies Private & smaller public  [IZTaeNN 13 Public Single private company
Diversification  [late Limited High Concentrated

Debt and
Asset types income-oriented Generally equity Generally equity Private equity

equity
Tax reporting 1099 K-1 1099 K-1

e dfferences between these ivestment

1o wildifer by peciic vestment

Source fo formatn: Franlin Scuare Capia Partnes.
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Conclusion

INVESTING IN THE U.S. ENERGY RENAISSANCE

« Energy demand is expected to rise

- Domestic energy renaissance is expected to continue for decades

- Significant capital investment will be needed to recover and transport energy
resources

- Benefits of energy investing through a BDC structure:
- Potential for steady income

- Investment opportunities in all energy sectors: upstream, midstream, downstream,
service & equipment and power

— Asset intensive industry ideal for income and growth strategy
- Energy focused investment strategy can offer portfolio diversification that
exhibits low correlation to traditional asset classes

Q 2 Email AskChr 1square.com
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Energy sub-sectors

HARD ASSETS INFRASTRUCTURE

Downstream

Upstream Midstream
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services for oil
and gas
exploration
support for
power industry

il refining

gasoline
marketing
retail

pipelines
storage
shipping

gas processing

+ exploration
+ production

and distribution
« alternative

ener
production
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Why FSEP may make sense for your portfolio

FSEP SEEKS TO GENERATE INCOME AND LONG-TERM CAPITAL APPRECIATION

SEEKS TO CAPITALIZE ON
THE U.S. ENERGY
RENAISSANCE

FOCUSED ON

CURRENT INCOME WITH UPSIDE POTENTIAL

Annualized distribution rate of 6.44%?2  Invests in both debt and
income-oriented equity

Invests in private U.S. energy and
power companies'
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Important terms of the offering

MINIMUM $5,000 per individual; additional SUITABILITY Min. of $70,000 annual net
INVESTMENT purchases available in increments income and $70,000 net
of $500 worth OR $250,000 net
worth required"
PRICE PER $11.00 as of September 17, 2014. DISTRIBUTION 90% of the public offering
SHARE Subject to change. See prospectus REINVESTMENT  Pricein effect at the
and supplements. PRICE applicable weekly closing
CURRENT 6.44% as of September 17, 2014. QUARTERLY FSEP offers to repurchase
DISTRIBUTION Distributions are paid monthly. LIQUIDITY? shares quarterly at 90% of
RATE & Amount subject to change. the public offering price
SCHEDULE? See prospectus and supplements.
REGISTERED 300 million shares® EXIT STRATEGY Liquidate, list or merge,

OFFERING SIZE within 5 years after

completion of offering stage.

may be lnded ncer

Suant o quarteyfeder ofers. FSEP may amend,suspen o lermial s shre repurchase prograal any L.

ORUSE
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Risks associated with this investment

£ the commen shares ofFS Energy and
common shaes inichves: howerer

Aninvesime Jimvohes a

: of sk and may be consicered speculatve. The ollowing aresame o e fisks an
onsder l of e nformation found i the socton of ou prosectus ented “Risk Factors before deiding to vest

e t offectate ity even by a spc
e o of 2 ity event, i any, s Bely you wileceve less
umber o our common shaes wil o ase and we ma

n shares b

e o
e, oy a it o teminat the share repurchase program

ofring g Which may contcte a et of capia

roceads o d reduce
stutons wil be disbuted ae payment offes and expenses

ount of capil avalable tous fo

dramateally cue 1o number of nionmenta, potcl and geneal marke ks, whih i Impact o rancil

+ A inestment sttegy focused prmarl cn prietely-held comparies presents ceriin chaenges, ncuing the lack of avalatie nformation bout these companes

 esting in ikl markel companis nvles a ramberof sigiant sk, any one ofwhichco have @ materl aherse effect o our operatg rosfs,

+ Ak o uiy n rtan of u Investments may adverely aflet our busiess.

- We are subect to nancl mrket ks, ncluing changes i ferest rles, which may have a substaal negatve impect on ur ivesiments

- We have borowed fnds fo make nvestment, which ncreases the vty of o nvesments and may creass the sk of vesting n ur secures.

- We have limited operating sy and s sutec 1 th busness sk and unostaintes assodiated wihany nw busness,

. esiment for person of adequate francial means who have o e o n el invesiment. To st n the Fu, an ivestor must have et () a et worh of

s an amnual gros income of aJeast ST0.000, o 1) et worh ofa fast 5 Some state, such s Kansas, Impose igher sutabilty siandards, Pease consut the

prospctus for a etaled descrption ofthe suabity tandads imposed on nvestrs, Incudng highened standards requied by certan states

- Our previus dstrutons o shareholdrs were funded In sgfcant part Fom th rfmbursement ofcerla expenses, nc ough the waver of otln vesiment asary fess

¢ afilate, Frankin Square Holdings, L., orFrakin Square H od from such wavers
o ot based wesiment pafomance and such Hodngs ma

rough the wave of ortan cf
Square Hokings wi reduce the fure
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